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APPENDIX 6
INDIVIDUAL INCOME TAX RELIEF ON ENTRANCE FEES TO
TOURIST ATTRACTIONS AND CULTURAL PROGRAMMES
Current Position
To stimulate domestic tourism which was affected by the COVID-19 pandemic,
individual income tax relief of up to RM1,000 was given from the year of assessment

2020 to 2022 for the following expenses:

I accommodation at premises registered with the Ministry of Tourism, Arts and
Culture (MOTAC);

ii. entrance fees to tourist attractions; and

iii. purchase of domestic tourism packages through licensed travel agents
registered with the MOTAC.

Proposal

To further stimulate domestic tourism activity in conjunction with Visit Malaysia Year

2026, it is proposed individual income tax relief be given up to RM1,000 for expenses

on entrance fee as follows:

I. tourist attractions such as museums, theme parks, national parks, marine parks,
zoos and geoparks; and

ii. cultural and art programmes.

Effective Date

For the year of assessment 2026.
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APPENDIX 28

TAX INCENTIVE FOR TOUR OPERATORS

Current Position

Companies operating tourism packages were given 100% tax exemption on statutory
income derived from the following tourism business activities:

domestic tourism packages participated by at least 1,500 local tourists annually;
and

i.  inbound tourism packages participated by at least 750 foreign tourists annually.
This incentive was available from the year of assessment 2007 to 2020.

To minimise the impact of COVID-19 to tourism sector, the incentive was reviewed
and extended as follows:

the threshold for domestic tourism packages was reduced to 200 local tourists
per year, with no minimum requirement for foreign tourists for inbound tourism
packages; and

i. exemption given were extended to year of assessment 2022

Proposal
To further encourage tourism operator for Visit Malaysia Year 2026, it is proposed tour
operators be given 100% tax exemption on the incremental income derived from
inbound tourism packages, subject to the following conditions:
the operator must bring in at least 1,000 foreign tourists annually; and
ii. the incremental income refers to the difference between the gualifying income
derived from the business of operating inbound tourism packages to Malaysia
during the basis period and the income from the preceding basis period.

Effective Date

For the year of assessment 2026 and 2027.
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APPENDIX 27
TAX DEDUCTION ON COSTS OF RENOVATION AND REFURBISHMENT
FOR TOURISM PROJECTS

Current Position
Renovation and refurbishment expenses incurred for business premises are not
allowable for tax deductions under Section 33(1) Income Tax Act 1967,
Proposal
To encourage tourism project operators to upgrade and refurbish their business
premises to enhance the quality of domestic tourism product in line with Visit Malaysia
Year 2026, it is proposed tourism project operators registered with Ministry of Tourism,
Arts and Culture (MOTAC) undertaking renovation and refurbishment works for
business purposes be allowed a tax deduction on qualifying expenditure, up to a
maximum of RM500,000.

Effective Date

For qualifying expenditure incurred from 11 October 2025 to 31 December 2027
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APPENDIX 28

TAX INCENTIVE FOR ORGANISING INTERNATIONAL INCENTIVE TRIPS,
CONFERENCES AND TRADE EXHIBITIONS

Current Position

Companies promoting and organising conferences are given tax incentives as follows:

Entity Tax Incentive
Companies, associations, or | 1. 100% income tax exemption on statutory
organisations whose man  activity s income, subject to banging in at least 500
promoting and organising conferences foreign participants annually.

ii. Effective from the year of assessment 19597,

Entifies whose main activity is other than | 1. 100% income tax exemption on statutory
promaoting and organising conferences income, subject to branging in at least 500
foreign participants annually.

ii. Effective from the year of assessment 2020
to 2025,

Proposal

To promote intemational incentive trips, conferences and trade exhibitions (MICE) in
conjunction with Visit Malaysia Year 2026, it is proposed tax incentive be reviewed as
follows:

I 100% income tax exemption on statutory income for organisers verified by
Ministry of Tourism, Arts and Culture (MOTAC), subject to bringing in:

a. atleast 1,500 foreign participants for incentive trips annually; or
b. atleast 2,000 foreign participants for conferences annually; or
c.  atleast 3,000 foreign participants for trade exhibitions annually.

i. the incentive be extended for 2 years.

Effective Date

For the year of assessment 2026 and 2027

) el
AITJFSA
KOREA TOURISM ORGANIZATION

_11_



=22 IEEERERER

APPENDIX 23
TAX INCENTIVE FOR ORGANISING ARTS, CULTURAL, SPORTS
AND RECREATIONAL ACTIVITIES
Current Position

50% tax exemption on statutory income is given to organisers of approved activities
as follows:

arts and cultural activities approved by the Ministry of Tourism, Arts and Culture
(MOTAC) and held at Istana Budaya, National Art Gallery or Dewan
Fitharmmonik Petronas; and

ii. international sports and recreational competitions approved by the Ministry of
Youth and Sporis (KBS).

This tax incentive has been effective from the year of assessment 2020 to 2025

Proposal

To further encourage the organising of arts, cultural, tourism, intemational sports and
recreational activities in conjunction with Visit Malaysia Year 2026, it is proposed tax
incentive be reviewed as follows:

the scope be expanded to include tourism activities approved by MOTAC
(excluding concert performances);

ii. the venue for arts, cultural and fourism activities be broadened to include any
location in Malaysia approved by MOTAC;

i. international sports and recreational competitions approved by KBS; and

iv. the incentive be extended for 2 years.

Effective Date

For the year of assessment 2026 and 2027.
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